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EXECUTIVE SUMMARY
LITTLE PARK WATER COMPANY, INC.

DCCKET NO. W-02192A-07-0326

On May 24, 2007, Little Park Water Company, Inc., ("Little Park" or "the Company")
filed an application to extend its Certificate of Convenience and Necessity. Little Park provides
water utility service to approximately 68 customers in Yavapai County near the Village of Oak
Creek.

The Company is proposing to serve the existing Verde Valley School ("the School").
The School is a preparatory academy and boarding school with approximately 120 students, plus
staff Currently, the School provides its own water from an existing well which has tested at 25
parts per billion of arsenic. According to the Company, the school is requesting water service
from the Company to resolve its fire flow and arsenic level.

Little Park has reported that the arsenic levels for its own two wells are 26 parts per
billion ("ppb") and 27 ppb while the new maximum contaminant level ("MCL") is 10 ppb. The
Company intends to tile a Arizona Department of Environmental Quality ("ADEQ") Request for
Exemption to receive a time extension to comply with the Arizona Administrative Code, Section
R18-4-l ll. The Company cites lack of funds to finance arsenic treatment systems as the reason
for requesting the exemption.

Staff is concerned about the continued provision of water which exceeds the arsenic
standard to a school and, potentially, to a camp for children who are ill. Staff is also concerned
that Little Park has yet to request a waiver from ADEQ allowing an exemption from the arsenic
standard. Staff does not believe it is in the public interest for the Commission to give its final
approval of the extension until Little Park has either resolved its arsenic problem or received an
exemption from ADEQ. Staff will be monitoring Little Park's arsenic compliance efforts and is
prepared to take appropriate and necessary action.

Based upon the apparent  inability of Lit t le Park to either  comply with the arsenic
standard or receive an exemption from ADEQ by the date of the hearing, Staff recommends the
Commission issue an Order Preliminary whereby the Company would be required to either file
evidence of the installation and operation of an arsenic treatment system for Little Park and the
extension area  (the ADEQ Cer t ifica te of Approval of Construct ion) or  file a  copy of the
exempt ion from the a r senic s tandard from ADEQ with a ll  r ela ted ADEQ documents  by
December 31, 2008.

LITTLEPARK0326



S ta ff re comme nds  tha t be fore  the  fina l C C &N is  is s ue d, the  Compa ny s hould comply
with the  following:

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m by
De ce mbe r 31 , 2008  in  th is  docke t, a  copy of the  ADEQ Ce rtifica te  of Approva l o f
Cons truction ("AOC") for the  ins ta lla tion of the  a rse nic tre a tme nt sys te ms  or file  a  copy
of the  a pprove d Exe mption from ADEQ.

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  le tte r
from ADWR indica ting tha t the  CC&N e xte ns ion a re a  is  include d within the  Compa ny's
De s igna tion.

S ta ff re comme nds  tha t the  Compa ny file  a  curta ilme nt ta riff in the  form found on the
Comlnis s ion 's  we bs ite  a t www.a zcc,gov/divis ions /utilitie s /forms /Curta ilme nt-S td.pdf.
This  ta riff s ha ll be  docke te d a s  a  complia nce  ite m in this  ca s e  within 45 da ys  of the
e ffective  da te  of an orde r in this  proceeding for review and ce rtifica tion by S ta ff.

Whe n the  Compa ny complie s  with a ll the  fore going, it s hould file  a  re que s t for a  fina l
orde r from the  Connniss ion.

2.

3.

1 .
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Little  Pa rk Wa te r Company, Inc.
Docke t No. W-02192A-07-0326
Page 1

In tro d u c tio n

On Ma y 24, 2007, Little  P a rk Wa te r Compa ny, Inc., ("Little  P a rk" or "the  Compa ny")
filed an applica tion to extend its  Ce rtifica te  of Convenience  and Necess ity. Little  Pa rk provides
wa te r utility se rvice  to approxima te ly 68 cus tomers  in Yavapa i County nea r the  Village  of Oak
Cre e k. Little  Pa rk is  loca te d a pproxima te ly 2 mile s  from Big Pa rk Wa te r Compa ny, which
shares  common ownership and serves approximate ly 3,000 customers . The  systems of the  two
companies  a re  inte rconnected. Little  Park is  opera ting under ra tes  se t in 1991 under a  previous
owner. The  Company has  an a rsenic impact hook-up fee  ta riff on file  with the  Commiss ion.

Proposed Extension Area

The  re que s te d a re a  is  contiguous  to Little  P a rk's  curre nt Ce rtifica te  of Conve nie nce  &
Necess ity ("CC&N") a rea  and will add approxima te ly one -qua rte r squa re -mile  to the  Company's
e xis ting one -ha lf s qua re -mile  of ce rtifica te d a re a . Atta che d a s  Exhibit l is  a  ma p a nd le ga l
description of the  extension area .

The  Compa ny is  propos ing to s e rve  the  e xis ting Ve rde  Va lle y S chool ("the  S chool").
The  School is  a  prepara tory academy and boarding school with approximate ly 120 s tudents , plus
s ta ff. Curre ntly, the  School provide s  its  own wa te r from a n e xis ting we ll which ha s  be e n te s te d
a t 25 pa rts  pe r billion of a rs e nic. According to the  Compa ny, the  s chool is  re que s ting wa te r
se rvice  from the  Company to re solve  its  fire  flow and a rsenic leve l.

Howe ve r, the  propose d se rvice  te rritory will a lso include  a  summe r ca mp. The  minute s
of the  Yavapa i Board of Supe rvisors  ("the  Board") mee ting of Augus t 20, 2007, indica te  tha t the
Boa rd a pprove d a  Us e  P e rmit for Ve rde  Va lle y S chool to cons truct a  s umme r ca mp a nd to
expand the  school within the  proposed CC&N extension.

According  to  docume nts  file d  with  Ya va pa i County, the  ca mp is  p la nne d to  s e rve
childre n with spe cia l me dica l ne e ds  a nd ma y be come  a ffilia te d with the  Hole  in the  Wa ll Ga ng
camp organiza tion. Camp facilitie s  will include  a  medica l ca re  cente r, a  recrea tion cente r, dining
ha ll, ca bins , a  1.5 a cre  la ke  with boa thous e , pool, the a te r, cha pe l, gua rd s ha ck a nd vis itor
hous ing. Cons truction is  e xpe cte d to be gin imme dia te ly. The  S chool's  curre nt we ll will be  the
s ource  of wa te r for the  la ke . The  S chool e xpe cts  tha t the  ca mp will s e rve  a pproxima te ly 120
ca mpe rs  a t a ny one  time  with a pproxima te ly 60 s ta ff a nd volunte e rs . The  ca mp will ope ra te
during the  summe r whe n the  S chool is  not in s e s s ion. The  S chool's  s e we r s e rvice  is  curre ntly
served by a  tank and leach fie ld system.

Wa te r Fa c ilitie s

The  Company has  two wells  producing a  tota l of 128 ga llons  per minute , three  s torage
tanks tota ling 27,600 ga llons , and a  dis tribution system serving 68 se rvice  connections  as  of
December 2006. The  Company is  a lso inte rconnected to Big Park Wate r Company with an 8-
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Little  Pa rk Wa te r Compa ny, Inc.
Docke t No. W-02192A-07-0326
Page 2

inch wa te r ma in for fire  flow protection. Exhibit 2, S ta ff' s  Enginee ring Report, furthe r discusse s
the  current system and the  Company's  capacity.

The  Compa ny is  propos ing  to  e xte nd its  wa te r s ys te m in to  the  re que s te d  a re a  by
extens ion of its  dis tribution sys tem through the  use  of a  ma in extens ion agreement ("MXA") and
hook-up fe e s . Within its  a pplica tion, the  Compa ny s ubmitte d a  copy of this  MXA indica ting a
tota l estimated cost of $366,754. Staff be lieves the  estimated cost to be  reasonable .

Staff concludes tha t the  exis ting system has adequate  water sources  and s torage  capacity
to  s e rve  the  e xis ting a nd propos e d CC&N e xte ns ion a re a  within  a  conve ntiona l five  ye a r
planning period and can reasonably be  expected to deve lop additiona l production and s torage  as
required in the  future  .

Arizona  De pa rtme nt o f Environme nta l Qua lity Complia nc e

Ba s e d  on  complia nce  in fonna tion  s ubmitte d  by the  Compa ny, the  s ys te m ha s  no
de ficiencie s  and ADEQ has  de te rmined tha t this  sys tem is  currently de live ring wa te r tha t mee ts
wa te r qua lity s tandards  required by Arizona  Adminis tra tive  Code , Title  18, and Chapte r 4.

The  Company has  reported tha t the  a rsenic leve ls  for its  two we lls  a re  26 pa rts  pe r billion
("ppb") a nd  27  ppb  while  the  ne w ma ximum con ta mina n t le ve l ("MCL") is  10  ppb . The
Compa ny inte nds  to tile  a  Re que s t for Exe mption to re ce ive  a  time  e xte ns ion to comply with
Arizona  Adminis tra tive  Code , S e ction R18-4-l ll. The  Compa ny cite s  la ck of funds  to fina nce
a rs e nic tre a tme nt s ys te ms  a s  the  re a s on for re que s ting a n e xe mption from ADEQ. Upon
obta ining the  CC&N e xte ns ion a pprova l in this  proce e ding a nd the  future  MXA a pprova l by
S ta ff, the  Compa ny be lie ve s  it will be  in a  pos ition to colle ct funds  unde r the  pre s e nt a rs e nic
hook-up ta riff and commence  with constructing the  a rsenic trea tment systems.

Arizona  Department of Wate r Res ources  Compliance

The  Company is  not loca ted within an Active  Management Area  is  not subj act to Arizona
Department of Water Resources ' reporting and conserva tion requirements .

The  Compa ny holds  a  De s igna tion of Ade qua te  Wa te r S upply ("De s igna tion") for its
e xis ting s e rvice  a re a . S ta ff re comme nds  tha t the  Compa ny file  with  Docke t Control, a s  a
complia nce  ite m in  th is  docke t, with in  two ye a rs  of the  e ffe ctive  da te  of a n  orde r in  th is
proceeding, a  copy of a  modified Designa tion from ADWR tha t includes  the  requested a rea .

Arizona  Corpora tion  Commis s ion  Compliance

The  Company is  in compliance  with previous  Commiss ion decis ions .

Cu rta ilm e n t Ta riff

LITTLEPARK0326
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Little  Pa rk Wa te r Company, Inc.
Docke t No. W-02192A-07-0326
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The  Compa ny doe s  not ha ve  a n a pprove d curta ilme nt ta riff. S ta ff re comme nds  tha t the
Co mp a n y file  a  c u rta ilme n t ta riff in  th e  fo rm fo u n d  o n  th e  Co mmis s io n 's  we b s ite  a t
wwvv.a zcc..gov/divis ions /utilitie s /forms /Curta ilme nt-S tdpdf This  ta riff s ha ll be  docke te d a s  a
complia nce  ite m in this  ca se  within 45 da ys  of the  e ffe ctive  da te  of a n orde r in this  proce e ding
for review and ce rtifica tion by S ta ff.

Ba c kflow P re ve n tion  Ta riff

The  Compa ny ha s  a n a pprove d ba ckflow pre ve ntion ta riff tha t be ca me  e ffe ctive  on July
8, 1992.

Ars e n ic  Imp a c t Ho o k-Up  Fe e  ("AIHUF") Ta riff

The  Company has  an approved AIHUF ta riff tha t became effective  on June  1, 2005.

Conclusions and Recommendations

Staff concludes tha t the  exis ting system has adequate  water sources and s torage  capacity
to s e rve  the  e xis ting a nd propos e d C C &N e xte ns ion a re a  within a  conve ntiona l five  ye a r
planning period and can reasonably be  expected to deve lop additiona l production and s torage  as
required in the  future .

Howe ve r, S ta ff is  conce rne d a bout the  continue d provis ion of wa te r which e xce e ds  the
a rs e nic s ta nda rd to a  s chool a nd, pote ntia lly, to a  ca mp for childre n who a re  ill. S ta ff is  a ls o
conce rne d tha t Little  P a rk ha s  ye t to re que s t a  wa ive r from ADEQ a llowing a n e xe mption from
the  a rsenic s tanda rd. S ta ff does  not be lieve  it is  in the  public inte re s t for the  Commiss ion to give
its  fina l a pprova l of the  e xte ns ion until Little  P a rk ha s  e ithe r re s olve d its  a rs e nic proble m or
re ce ive d a n e xe mption from ADEQ. S ta ff will be  monitoring Little  P a rk's  a rs e nic complia nce
efforts  and is  prepared to take appropria te  and necessary action.

Ba s e d  upon the  a ppa re nt ina bility of Little  P a rk to  e ithe r comply with  the  a rs e n ic
s tanda rd or rece ive  an exemption from ADEQ by the  da te  of the  hea ring, S ta ff recommends  the
Commiss ion is sue  a n Orde r P re limina ry whe re by the  Compa ny would be  re quire d to e ithe r file
evidence  of the  ins ta lla tion and ope ra tion of an a rsenic trea tment sys tem for Little  Pa rk and the
e xte ns ion  a re a  (the  ADEQ Ce rtifica te  o f Approva l o f Cons truction) o r file  a  copy of the
e xe mption  from the  a rs e n ic  s ta nda rd  from ADEQ with  a ll re la te d  ADEQ docume nts  by
December 31, 2008.

S ta ff re comme nds  tha t be fore  the  fina l C C &N is  is s ue d, the  Compa ny s hould comply
with the  following:

1. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m
by De ce mbe r 31, 2008 in this  docke t, a  copy of the  ADEQ Ce rtifica te  of Approva l of

LITTLEPARK0326



Little  Pa rk Wa te r Compa ny, Inc.
Docke t No. W-02192A-07-0326
Page 4

Cons truction ("AOC") for the  ins ta lla tion of the  a rs e nic tre a tme nt s ys te ms  or file  a
copy of the  approved Exemption from ADEQ.

2. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m
in this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a
le tte r from ADWR indica ting tha t the C C &N e xte ns ion a re a  is  include d within the
Company's  Des igna tion.

3. S ta ff re comme nds  tha t the  Compa ny file  a  curta ilme nt ta riff in the  form found on the
Commiss ion's website a t www.a zcc.gov/divis ions /utilitie s /forms /Curta ilme nt~
S tdpd f. This  ta riff sha ll be  docke ted a s  a  compliance  item in this  case  within 45 days
of the  e ffe ctive  da te  of a n orde r in this  proce e ding for re vie w a nd ce rtifica tion by
S ta ff.

Whe n the  Compa ny complie s  with a ll the  fore going, it s hould file  a  re que s t for a  fina l
orde r from the  Commiss ion.
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ATTACHMENT 1

MEMQBAEQQM

TO: Lida Jare55
Executive Consultant Ill
Utlhtnes D»v151Q

FROM 1 Barb Wells
Inform in Technology Speclahst
Utll\tle5 Dlwslon

Tmrau : Del 5m\t}1
Enqmeerlrlqj Supervisor
Utll1tle5 D\vl5lon

D

DATE : August 6, 2007

RE: lITI'lE rank win comrnuv mnocxn 110.W-021921-01-0326]
REVISED lEGAl nzscnmlorl

The area requested by Little Park for an extension of water service has been plotted
wlth no compllcatnons uslr1<3 a revised legal description, which was docketed on July 30,
2007. Thus legal description is attached and should be used m place of the orndmal
description submitted with the application,

AlSO attached are copies of the maps for your f\le5.

:bow

Attachments

cc: Mr, Rlehard Sallqulst
Ms. Deb Person (Wand Carried)
File
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1W-1445 (5)(3)

Arizona Water Company (Sedona)

W-1624 (2)

Big Park Water Company

w4131 (1)
Cross Creek Ranch Water Company

I

W-2192 (2)

Little Park Water Company

w.2654 (1)
Michaels Ranch Water Users' Assoc.

ìJ" 'J' "w I[QL w w w 1392 (1)
Oak Creek Water Company No. 1

ws-3449 (1)
MHC Operating Limited Partnership

db Sedona Venire Water & Sewer Company
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1-1 w-4291 (1)

Aerie Conservancy

Adjudicated 'Not a Public Service Corporation'

(1)

City of Sedona (ro jurisdictional)

(1)

led Rock0>==1na Mobile V1l1l8°» Inc.
(Nwllvdsdlctiond)

( l )

Red Rock Water Cooperative, Inc.

Adjudicated 'Not a Public Service Corporation'

(2)

Little Park Water Company

Docket No. W-02.92A-07-0326

Application for Extension
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Services, Inc.

21415 North 23rd Avenue
Phoenix. Arizona 85027

(823) 869-D223 Fax (623) B89-8728

PROFESSIONALLAND SURVEYING INARIZONA

Randy s. Delbridge, President

MembcrA.c.S.M.. A.P.LS..G.LJ.S.

Job Number: 250709
Page 1 of 2

August 10, 2005
Revised: July 25, 2007

DESCRIPTION OF RESIDENTIAL PARCEL AT VERDE VALLEY SCHOOL,
3511 VERDE VALLEY SCHOOL ROAD, YAVAPAI COUNTY, ARIZONA

A portion of the South half of Section 35, Township 17 North, Range 5 East and a portion of the
North half of Section 10, Township 16 North. Range 5 East of the Gila and Salt River Base and
Meridian, Yavapai County, Arizona, being more particularly described as follows:

4. Q ' LAN06'

o 42187 o
DAVID S
KLEIN
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an

COMMENCING at a usDAFs Aluminum Cap set in concrete marking the Northwest corner of
the Northeast quarter of the Southwest quarter of the Northeast quarter of the Southwest quarter
of said Section 35 from which a USDAFS Aluminum Cap marking the Southwest corner of the
Southeast quarter of the Southwest quarter Of the Southeast quarter of the Southwest quarter of
said Section 35 bears South 00 degrees 53 minutes 55 seconds West 2057.45 feet said line
being the basis of bearings for this description,
THENCE South 89 degrees 02 minutes 05 seconds East 1439.52 feet to the POINT OF
BEGINNING;
THENCE continuing South 89 degrees 02 minutes 05 seconds East 477.24 feet to the beginning of
a non-tangent curve to the right the center of which bears South 05 degrees 36 minutes 30 seconds
West 368.30 feet,
THENCE along the arc of said non-tangent curve to the left through a central angle of 60 degrees 38
minutes 34 seconds, an arc distance of 389.81 feet;
THENCE South 23 degrees 44 minutes 59 seconds East 6.36 feet to the beginning of a tangent
curve to the left having a radius of 1382.40 feet;
THENCE along the arc of said curve through a central angle of 11 degrees 17 minutes 40 seconds,
an arc distance of 272.51 feet,
THENCE South 35 degrees 02 minutes 39 seconds East 244.68 feet to the beginning of a tangent
curve to the right having a radius of 622.96 feet,
THENCE along the arc of said curve through a central angle of 15 degrees 33 minutes 55 seconds,
an arc distance of 169.24 feet,
THENCE South 19 degrees 28 minutes 44 seconds East 570.56 feet to the beginning of a tangent
curve to the right having a radius of 299.11 feet,
THENCE along the arc of said curve through a central angle
of 26 degrees 46 minutes 10 seconds, an arc distance of
139.75 feet,
THENCE South 07 degrees 17 minutes 26 seconds West
169.75 feet to the beginning of a tangent curve to the left
having a radius of 268.31 feet,
THENCE along the arc of said curve through a central angle
of 43 degrees 25 minutes 05 seconds, an arc distance of 203.32 feet, W F

t o
Re vis e d Atta chme nt 4 to Attachment A
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DESCRIPTION OF RESIDENTIAL PARCEL AT VERDE VALLEY SCHOOL,
3511 VERDE VALLEY SCHOOL ROAD, YAVAPAI COUNTY, ARIZONA

THENCE South 36 degrees 07 minutes 39 seconds East 217.00 feet to the South line of the
Southeast quarter of said Section 35;
THENCE South 89 degrees 58 minutes 04 seconds West 28.72 feet along said South line,
THENCE South 00 degrees 08 minutes 18 seconds East 298.94 feet to the Southeast corner of
GLO Lot 5 of said Section 10,
THENCE South 89 degrees 49 minutes 54 seconds West 1319.45 feet along the South line of said
Lot 5 to the Southeast corner of GLO Lot 6 of said Section 10,
THENCE South 89 degrees 48 minutes 13 seconds West 329.86 feet along the South line of said
Lot 6,
THENCE South 00 degrees 12 minutes 21 seconds East 330.55 feet,
THENCE South 89 degrees 47 minutes 38 secondsWest 516.92 feet,
THENCE North 00 degrees 31 minutes 17 seconds East 330.67 feet,
THENCE North 89 degrees 48 minutes 13 seconds East 217.28 feet to the Southerly extension of
the North-South Mid-Section line of said Section 35;
THENCE North 00 degrees 31 minutes 17 seconds East 978.04 feet along said Mid-Section line,
THENCE North 81 degrees 30 minutes 14 seconds East 524.32 feet,
THENCE North 00 degrees at minutes 17 seconds East 1107.77 feet to the POINT OF
BEGINNING.

COMPRISING 78.790 acres or 3,432,075 square feet more or less, subject to aft easements of
record.
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ATTACHMENT 2

MEMORANDUM

DATE: September 26, 2007

TC):

FROM : Ma rlin S cott
Utilitie s  Engine e r

Linda Jaress
Exe cutive  Cons ulta nt III

7 Jr.W /J

LITTLE P ARK WATER COMP ANY, INC u
DOCKET no. W-02192A-07-0326 (CC&N EXTENS ION)

In tro d u c tio n

Little  P a rk Wa te r Compa ny, Inc. ("Compa ny") ha s  a pplie d to e xte nd its  Ce rtifica te  of
Conve nie nce  a nd Ne ce ss ity ("CC&N"). The  re que s te d a re a  will a dd a pproxima te ly one -qua rte r
squa re -mile  to the  Compa ny's  e xis ting one -ha lf squa re -mile  of ce rtifica te d a re a . The  Compa ny
serves  a  community south of Sedona  in Yavapa i County.

The  Compa ny is  propos ing to se rve  the  e xis ting Ve rde  Va lle y School. This  school is  a
prepara tory academy tha t has  been in exis tence  s ince  1948. Currently, the  school provides  wate r
se rvice  to its e lf from a n e xis ting we ll to the  occupa nts  (a pproxima te ly 120 s tude nts , plus  s ta ff)
with a n a ve ra ge  wa te r de ma nd of 16,600 ga llons  pe r da y ("GP D"). The  s e we r s e rvice  is
provide d by s e ptic ta nk a nd le a ch fie lds . According to the  Compa ny, the  s chool is  re que s ting
wate r se rvice  from the  Company to resolve  its  fire  flow and a rsenic requirements .

Ca pa c ity

Existing Utility Plant

Accord ing  to  the  Compa ny's  2006  Annua l Re port,  the  Compa ny ha s  two  we lls
producing a  tota l of 128 ga llons  pe r minute  ("GPM"), three  s torage  tanks  tota ling 27,600 ga llons ,
and a  dis tribution sys tem sewing 68 se rvice  connections  as  of December 2006. The  Company is
a ls o  in te rconne cte d  to  Big  P a rk Wa te r Compa ny with  a n  8-inch  wa te r ma in  for fire  flow
protection and a  2-inch by-pass  maste r-mete r capable  of providing flows up to 160 GPM.

RE:

Ba se d on his torica l growth ra te s , it is  a nticipa te d tha t the  e xis ting s e rvice  a re a  could
grow to approxima te ly 85 connections  a t the  end of five  yea rs . The  Company has  e s tima ted an
a ve ra ge  wa te r de ma nd of 16,600 GP D (e qua l to 15 conne ctions ) for the  s chool, re sulting in a
proje cte d tota l cus tome r ba s e  of a pproxima te ly 100 a t the  e nd of five  ye a rs . Ba s e d on the
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e xis ting wa te r s ource s  a nd s tora ge  ca pa city, the  s ys te m ca n s e rve  its  e xis ting C C &N and
extens ion area.

Proposed Plant Facilities

The  Compa ny is  propos ing to e xte nd its  wa te r s ys te m into the  re que s te d a re a  by
extens ion of its  dis tribution sys tem through the  use  of a  ma in extens ion agreement ("MXA") and
hook-up fe e s . Within its  a pplica tion, the  Compa ny s ubmitte d a  copy of this  MXA indica ting a
tota l es timated cost of $366,754.

S ta ff conclude s  tha t the  e xis ting s ys te m ha s  a de qua te  wa te r s ource s  a nd s tora ge
capacity to se rve  the  exis ting and proposed CC&N extension a rea  within a  conventiona l five  year
planning period and can reasonably be  expected to deve lop additiona l production and s torage  as
required in the  future .

As  for the  project cos t of $366,754, this  e s tima ted cos t seems  rea sonable  a t this  time .
Howe ve r, S ta ff will furthe r e va lua te  this  e s tima te d cos t whe n the  Compa ny submits  its  MXA for
approva l in the  future .

Arizona  De pa rtme n t o f Environme n ta l Qua lity ("ADEQ") Complia nc e

Compliance Status

ADEQ re gula te s  the  wa te r s ys te m unde r ADEQ P ublic Wa te r S ys te m I.D. #13-075.
Based on compliance  information submitted by the  Company, the  system has  no deficiencies  and
ADEQ ha s  de te rmine d tha t this  s ys te m is  curre ntly de live ring wa te r tha t me e ts  wa te r qua lity
s tandards  required by Arizona  Adminis tra tive  Code , Title  18, and Chapte r 4.

Approval to Construct ("A TC ")

The ATC for facilities  needed to serve  the  requested area  has not been submitted by the
Compa ny. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m
in this  docke t, within two yea rs  of the  e ffective  da te  of an orde r in this  proceeding, a  copy of the
ATC for the  plant facilities  needed to serve  the  requested area .

Arsenic

According to the  Compa ny's  2006 Annua l Re port, the  a rs e nic le ve ls  for its  two we lls
a re  26 parts  pe r billion ("ppb") and 27 ppb. Based on these  leve ls , the  Company is  in the  process
of pre pa ring a  Re que s t for Exe mption for the  a rs e nic ma ximum conta mina nt le ve l ("MCL")
pursua nt to Arizona  Adminis tra tive  Code , S e ction R18-4-ll1. At this  time , the  ma jor re a son for
re que s ting a n e xte ns ion of time  from ADEQ is  the  la ck of ca pita l funds  to ins ta ll the  a rs e nic
tre a tme nt sys te ms . The  Compa ny doe s  ha ve  a n a pprove d a rse nic impa ct hook-up fe e  ta riff on
file . Upon obta in ing the C C &N e xte ns ion a pprova l in this  proce e ding a nd the  future  MXA
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approva l by S ta ff, the  Company be lieves  it will be  in a  pos ition to collect funds  under the  present
arsenic hook-up ta riff and commence  with constructing the  a rsenic trea tment systems.

S ta ff recommends  tha t the  Company file  with Docke t Control, a s  a  compliance  item by
De ce mbe r 31, 2008 in this  docke t, a  copy of the  ADEQ Ce rtitica te of Approva l of Cons truction
("AOC") for the  ins ta lla tion of the  a rs e nic tre a tme nt s ys te ms  or file  a  copy of the  a pprove d
Exe mption from ADEQ.

Arizona  De pa rtme n t o f Wa te r Re s ourc e s  ("ADWR") Complia nc e

Compliance Status

The  Compa ny is  no t loca te d  with in  a ny Active  Ma na ge me nt Are a  ("AMA") a nd
therefore , is  not subject to any reporting and conserva tion requirements .

Designation ofA5sured Water Supply

The  Compa ny holds  a  De s igna tion of Ade qua te  Wa te r S upply ("De s igna tion") for its
e xis ting s e rvice  a re a . S ta ff re comme nds  tha t the  Compa ny tile  with  Docke t Control, a s  a
complia nce  ite m in  th is  docke t, with in  two ye a rs  of the  e ffe ctive  da te  of a n  orde r in  th is
proce e ding, a  le tte r from ADWR indica ting tha t the C C &N extens ion a rea  is  included within the
Company's  Des igna tion.

Arizona  Corpora tion  Commis s ion  Compliance

A che ck with  the  Utilitie s  Divis ion  Complia nce  S e c tion  s howe d  no  de linque n t
compliance  items for the  Company.

Cu rta ilme n t Ta riff

The  Company does  not have  an approved curta ilment ta riff. S ta ff recommends  tha t the
Co mp a n y file  a  c u rta ilme n t ta riff in  th e  fo rm fo u n d  o n  th e  Co mmis s io n 's  we b s ite  a t
www.a zcc.gov/divis ions /utilitie s /forms /Curta ilme nt-S td.pdf. This  ta riff s ha ll be  docke te d a s  a
complia nce  ite m in this  ca se  within 45 da ys  of the  e ffe ctive  da te  of a n orde r in this  proce e ding
for re vie w a nd ce rtifica tion by S ta ff

Ba c kflow P re ve n tion  Ta riff

The  Company has  an approved backflow prevention ta riff tha t became e ffective  on July
8, 1992.

Ars e n ic  Imp a c t Ho o k-Up  Fe e  ("AIHUF") Ta riff

The Company has an approved AIHUF tariff tha t became effective  on June  1, 2005 .



Little  Pa rk Wa te r Company, Inc.
September 26, 2007
Page 4

S umma ry

Conclusions

Staff concludes tha t the  exis ting system has adequate  water sources and s torage  capacity
to se rve  the  exis ting and proposed C C &N extens ion a rea  within a  conventiona l five  yea r
pla nning pe riod a nd ca n re a sona bly be  e xpe cte d to de ve lop a dditiona l production a nd
storage  as  required in the  future .

Based on compliance  information submitted by the  Company, the  Company's  sys tem has
no de ficie ncie s  a nd ADEQ ha s  de te rmine d tha t this  sys te m is  curre ntly de live ring wa te r
tha t me e ts  wa te r qua lity s ta nda rds  re quire d by Arizona  Adminis tra tive  Code , Title  18,
Chapte r 4.

The  Compa ny is  not within a ny AMA a nd the re fore , is  not subje ct to a ny re porting a nd
conserva tion requirements .

A c h e c k with  th e  Utilitie s  Divis io n  Co mp lia n c e  S e c tio n  s h o we d  n o  d e lin q u e n t
compliance  items for the  Company.

The  Company has  an approved backflow prevention ta riff tha t became  e ffective  on July
8, 1992.

The  Company has  an approved AIHUF ta riff tha t became effective  on June  1, 2005.

Recommendations

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  copy
of the  ATC for the  plant facilities  needed to serve  the  requested area .

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m by
De ce mbe r 31 , 2008 in  th is  docke t, a  copy of the  ADEQ Ce rtifica te  of Approva l of
Cons truction ("AOC") for the  ins ta lla tion of the  a rse nic tre a tme nt sys te ms  or file  a  copy
of the  approved Exemption from ADEQ.

q
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B.

D.
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E.

c.

2.

3.

1 .

S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, within two ye a rs  of the  e ffe ctive  da te  of a n orde r in this  proce e ding, a  le tte r
from ADWR indica ting tha t the  CC&N e xte ns ion a re a  is  include d within the  Compa ny's
De s igna tion.
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4. S ta ff re comme nds  tha t the  Compa ny file  a  curta ilme nt ta riff in the  font found on the
Commis s ion 's  we bs ite  a t www.azcc.,qov/divis ions/utilitie s /forms/CLmai1ment~Std.pdf.
This  ta riff s ha ll be  docke te d a s  a  complia nce  ite m in this  ca s e  within 45 da ys  of the
e ffective  da te  of an orde r in this  proceeding for review and ce rtifica tion by S ta ff.


